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PSC | SSUES ORDER I N AT&T/ US WEST ARBI TRATI ON CASE

AT&T may of fer | ocal phone service in Montana if it chooses to as a
result of an order
i ssued | ast week by the state Public Service Comm ssion that should | ead to an
i nt erconnection
agreement between US West Conmmuni cations and AT&T.
The federal Tel ecommunications Act of 1996 opened up | ocal tel ephone
mar kets to
conmpetition. Soon after the |aw was passed, AT&T began negotiating an
agreenent with
US West to all ow AT&T to provide | ocal phone service in US Wst's Mntana
servi ce area.
When private negotiations failed to produce an agreenent, AT&T asked the PSC
| ast Novenber
to arbitrate the hundreds of unresolved i ssues between the two conpani es.
Over 700 issues were included initially in AT&T's petition for PSC
arbitration, but the Iist
had been pared to 82 by the time the arbitration hearing began on February 4.
The PSC order
covers a w de spectrumof issues, ranging fromhow and where US West and AT&T
will share
space and facilities and at what cost, to whether US West nust nake its switch
functions avail abl e
to AT&T on an individually purchased basis as well as resale, to how AT&T can
ensure US West
provides it the sane | evel of service quality that US Wst provides to its own
cust oners.
The federal Act requires conpanies |ike US Wst to nake all conponents of
its network
avail abl e as separate el enents to conpanies |ike AT&T to use to provide
t el ephone services. In
this order, the PSC established prices that AT&T will pay for the use of US
West' s network
el ements. For exanple, if AT&T wanted to use its own switches, but did not
want to construct
its own telephone lines, it can use US West's |lines to connect to custoners.
The PSC set the price
for these lines at $27.41 per nonth.
Anot her najor pricing issue -- the whol esal e di scount rate -- was
resol ved by the
comm ssion's decision to allow AT&T to purchase any of US West's retai
services at an 18
percent discount off US West's retail rate so that AT&T may resell those
services to |l oca
custoners in direct conpetition with US West.
The rates established by the PSCin this order are tenporary, pending the
concl usi on of a
separate proceeding on pricing issues to be initiated by the conmi ssion.
The conmi ssion directed the conmpanies to incorporate the arbitration
decisions into their
i nterconnection agreenment and bring the final agreenent back for PSC approval .
Once that's
done, AT&T may conpete with US West for |ocal phone custoners. AT&T has not
i ndi cat ed
when it will enter the |ocal phone service nmarket in Mntana
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Bot h US West and AT&T have 20 days fromthe date of the order to seek
reconsi deration
by the PSC. #it#t



